











Qualified Opinion

In our opinion and 1o the best of our information and according 1o the explanation given to
us, except for the possible effects of the matter described in the basis for qualified opinion
paragraph, the aforesaid Standalone Financial Statement give the information required by
the Act in manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India of the state of affairs of the company as
at 31.03.2017 and its Profit and its cash flows for the year ended on thatdate.

Oiher maiiers

In respect of amount payable to contractors under the head Trade Payable amounting to
INR 1.15,01,29,657, in majority of the cases no balance confirmation have been received
from the third party. Depending on the outcome of the information, adjustments may be
required to be made & reflecied in the subsequent period financial report. Our opinion is
not qualified in this matier.

Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Act, we give in the Annexure A, a statement on the matters specified in the paragraph
3 and 4 of the order.

2. As required by Section 143 (3) of the Act, we report that:

(@)  We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

(b)  In our opinion proper books of account as required by law have been kept by the
Company so fur as it appears from our examination of those books;

{e)  The Balance sheet, the Statement of profit and loss and the Cash Now statement
dealt with by this Report are in agreement with the books of account:

(d)  In our opinion, the aforesaid Standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules,2014;

(¢} Being o Government Company, pursuant to Notification No. GSR 463(1) dated
05.06.2015 issued by Government of Indis, provision of Sub-section (2) of
Section 164 of the Companies Act, 2013, are not applicable 10 the company

(N With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
separate report in “Annexure B




() With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and 1o the best of our information and according to the explanations
given to us:

i.  The Company has disclosed the impact il any of pending litigations on its
financial position in its financial statements - Refer Note 31 to the
financial statements.

ii. ‘The company did not have any long term contracts including derivative
contracts for which there were any material foreseeable losses,

iii. There were no amounts which were required to be transferred 1o the
Investor Education and Protection Fund by the company.

iv. The company has provided requisite disclosures in its standalone financial
statement as to holdings as well as dealings in specified bank notes during
the period from 08.11.2016 to 30.12.2016 & these are in accordance with
the books of accounts maintained by the company. Refer 10 note 36 1o the
standalone financial statement.

3. We are enclosing our report in terms of sec 143(5) of the act on the basis of such
checks of the books & records of the company as we considered appropriate &
according 1o the information & explanation given to us in the Annexure - C on the
directions issued by Comptroller & Auditor General of India.

Membership No.: 087758

Place: New Delhi
Date: “-'I‘Jﬂ 2013



Annexure - A to the Auditors’ Report

Ihe Annexure referred to in Independent Auditors” Report to the members of the Company
on the Standalone financial statements for the year ended 31 March 2017, we report that:

(1) (a)  The company has maintained proper records showing full particulars, including
quantitative details & situation of fixed assets.

(b) The Company has conducted Physical verification of its fixed assets, No
material discrepancies were noticed on such verification.

(e) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the title deeds of immovable
property are held in the name of the Company.

(ii) The Company is & Project Management company. Accordingly, it does not hold
any physical inventories. Thus, paragraph 3(ii) of the order is not applicable 1o
the Company.

(ii) The Company has not granted any Loans to companies and parties covered in the

register maintained under section 189 of the Companies Act, 2013 (‘the Act’).

(iv) In our opinion and according 1o the information and explanutions given to us, the
Company has not granted any Loans or made any Investment with entities
mentioned under section 185 and 186 of the Act.

(v) The Company has not accepted any deposits from the public.

{vi) The Central Government has not prescribed the maintenance of cost records
under section 148(1) of the Act, for any of the services rendered by the
Company.

(vil) (1) According to the information and explanations given to us and on the basis of

our examination of the records of the Company, amounts deducted/ acerued in
the books of account in respect of undisputed statutory dues have generally not
been deposited in time during the year by the Company with the appropriate
authorities. The statutory dues when delayed are deposited with interest and
penalty.
According to the information and explanations given to us, no undisputed
amounts payable in respect of provident fund, income tax, sales tux, value added
tax, duty of customs, service tax, cess and other material statutory dues were in
arrcars as at 31 March2017 for a period of more than six months from the date
they became payable.

(b) According to the information and explanations given 1o us, there is no material
dispute on account of statutory dues.

(viii) The Company does not have any loans or borrowings from any financial
institution, banks, government or debenture holders during the year,
Accordingly, paragraph 3(viii) of the Order is not applicable.

(ix) The Company did not raise any money by way of initial public offer or further
ublic offer (including debt instruments) and term loans during the year.
ceordingly, paragraph 3 (ix) of the Order is not applicable.
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{x)

(xi}

(xii)

{xiii)

{xiv)

(xv)

(xvi)

According to the information and explanations given 10 us, no material fraud
by the Company or on the Company by its officers or employees has been
noticed or reported during the year.

The provisions of section 197 read with Schedule V to the Act are not
applicable 1o the Company and as such paragraph 3 (x) of the Order is not
applicable.

In our opinion and according to the information and explanations given 1o us,
the Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the
Order is not applicable.

The provisions of Section 177 and 188 of the Act are not applicable 10 the
company and as such paragraph 3 (xii) of the Order are not applicable.

According to the information and explanations give to us and based on our
exumination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or pn.rll:.-
convertible debentures during the year. However, the company has issued
950,000 cquity shares of Rs. 10/~ each amounting 1o Rs. 95 lakhs 1o
Government of India as right issue.

According 1o the information and explanations given to us and based on our
examination of the records of the Company, the company has not entered into
non-cash trunsactions with directors or persons connected with  him.
Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-1A of the

Reserve Bank of India Act 1934,

For Gﬂ'l‘.ﬁl CHOPRA & ASSOCIATES

Membership No. : 087758

Place: MNew Delhi

Date: 2.8™

T'""‘ 2013



Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of National Highways
&lnfrastructure Development Corporation Limited (“the Company™) as on 31 March 2017 in
conjunction with our audit of the standalone financial statements of the Company for the year
ended on that date,

Muanagement's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of’ Chartered Accountants of India (*ICAI"). These responsibilities include the design,
implementation and maintenance of adequate internal (inancial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditors” Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Finuncial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by 1CAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Cuidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in
ull material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating efTectiveness,
Qur audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
linancial statements for external purposes in accordance with Generally Accepted Accounting
Principles. A company's internal financial control over financial reporting includes those
policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance thal transactions are recorded as necessary to permil preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use. or disposition of the
company s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2017, based on the internal control over
linancial reporting criteria established by the Company considering the essential components
of inlernal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For GOPAL CHOPRA B ASSOCIATES
Chartered Accountants

Membership No.: 087758
Place: New Delhi

i *
Date: 28 :‘.I"Li Lol



ANNEXURE-C

Directions indicating the areas to be examined by the Statutory auditors during the course
of audit of Annual Accounts of the company issued by Comptroller and Auditor General of
India under section 143(5) of the Companies Act, 2013

1)

2)

3)

Whether the company has clear title/lease deeds for frechold and leaschold land
respectively? If not please state, the area of frechold and leaschold land for which
title/lease deeds are not available,

i Fixed Assets include 3 Bighas Land covered by Dag No. 305 (pu), Village
Numalijalah under Sila Sinduri Ghopa Mouza North Guwahati amounting to
Rs. 45,00,469/-, for which the company has received Letter of
Allotmenthanding over possession from Government of Assam office of
Deputy Commissioner Kamrup, Amingaon (Settlement Branch), As informed
to us there is no further document required to ensure clear title to the company
for this Freehold/leaschold land

ii. Further though the company has shown Asset held on behalf of GOI in
Financial Statements as assets which includes payment (utilization amount) of
INR 19,57,78.76,497 to Competent Authority for land Acquisition (CALA) for
Land acquisition for which documentation is in process but the same does not
belong to the company and is the property of Government of India (MORTH),

Whether there are any cases of waiver/ write off of debts/loans/interest ete., if
ves, the reasons there for and the amount involved.

There are no such cases of waiver/ write ofl of debts/loans/interest cle.

Whether proper records are maintained for inventories lying with third
parties &assets received as gift/grant(s) from Government or other
authorities,

I ‘There are no inventories lying with third parties,

ii. In the Current financial year 2016-17 there are no transaction and no grant has
been received from the government.
However, as informed to us, in the year 2014-15 the company had received seed
capital for setting up of the company of Rs. 100 crores and the balance
outstanding was Rs. 98.88 crores (Rs. 100 crores less Share Capital Rs. | crore




Bused on the above facts, in our opinion and to the best of our information and ¢xplanation given
10 us, subject to the matter stated in the basis for qualified opinion paragraph of Independent
Audit Report, no action is required to be taken thereon and there is no impact on the accounts

and [inancial statements of the company

For GOPAL CHOPRA & ASSOCIATES

Partner
Membership No.: 087758

Place: New Delhi
Date: 2.6™py 20 13



Financial Performance 2016-17

Mational Highways & Infrastructure Development Corporation Limited
3rd Flogr, Press Tiust af india Building. 4 - Parkament Street, Mew Delhi - 110001

BALANCE SHEET AS AT 31.03.2017

Hotes As at March 31, 2007 As ot March 31, 2016
{.I;m_ﬁ.mth P | {Amaiant in R, I
L EQUITY & LIABILITIES
(1) Share Holders Fund
[a) Share Capital 2 1, 0, 0,000 5,00,000
() Capitai Fund from Ministry of Road Transpodt and Highways
(o) 3 OB 14,658 50, 83,14,558
(el Resennes and Surplus 4 275553318 13,8005, 205
12743 67976 !‘:M
{2} o Current Liabilities
(3] Deferred tax Lisbilities (Wet) 5 11,04 396 13,47,853
(b} Fund from GO for Projects ] 55,03,76,98, 204 28,14,50,56.854
fc) Fund from GOI for Maintenance & Repairs of NHs & Others ? 70,1503 337 34.04.50. 474
59 37 161
(3] Current Liabilities
{a] Trade Fayables 8 1.15,00,29,657 93,10,73,917
(b Other Current Linbilitie ] L77,23,92,065 46,79,24,035
(e} Security Deposits ia 190,41 268 2,67,04.350
[d] Shart bevm Prowisions 11 14,58 44, 700 112.37.8448
— 3097407600 143,70,20,046
o SLERE ___unnsm
I, ASSETS
1. Mon Current Assets
() Fixed Assats 12
- Geads Tangible Astets i, 16,64, 348 2,75,03,643
= Grogs Infangible Ayses 25,71, 269 1,594,314
Less: Accummulated Depreciation {1,61.28,381) 159,37 B68)
3,25/07,236 2,17,60,089
() Asset held on behalf of GO
+ On Going Projects - Executing on bekalf of GDI 13 A45.45.01.115 1 1,15.963
36,48,70,08,351 15,80,68,80,052
2. Current Assets
(@) Carsh & Bank Balanice 14 15,16, 23,00, 043 6,91,59,06,221
[b) Shart Term Loans & Advances 15 12,26,36,94,537 8,28,00,47.592
{€) Ctther Current assets 16 1 713 71,325
—  ELE0.T3 252 15,25,38, 25,038
T LTS SN
Significant Accounting Polickes i
Other Motes to Financial Statements 2237

The accompanying notes are an integral part of the financial statements

As per our report of even date

Far and on behalf of the Board of Directors

Sanjay Jaju Singh Malik
MD & Dérector (F & A) Chairman
DiN: 01671008 DiN: 00000555



Mational Highways & Infrastructure Development Corporation Limited
3rd Floor, Press Trust of india Building. 4 - Parllament Street, New Delhl - 110001

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31st MARCH 2017

(Amount in Rs. |
Particulars Motes FOR THE YEAR ENDED FOR THE YEAR ENDED
MARCH 31, 2017 MARCH 31, 2016
Revenue from Operations 17 43 96,00,180 23,B2,04 517
Other Income 1B 7.23,82,771 9,25,52,043
50,19.82.951 33,05,56,560
Employee banefit expenses 13 7,56,51,903 3.79.30.231
Financial costs 20 26,852 B9,026
Depredation & Amortisation Expenses 12 1,02,20,095 56,596,849
Other Expenses 21 20,14,24,855 11,25,28,014
28,73,23,745 15,62,44,120

Profit before Tax 21,486,598, 306 17,43,12,440
Less: Prior Period Expenditure 18.B8.678 -
Profit before Tax and After Prior Period 41.27.70,528 17.43,12,440
Tax Expenze

(1) Tax for Current Year 7.46,35,287 B,07, 79,380

(2) Tax for Previous Year 8,30,585 -

{3} Deferred Tax (243,457} 12.46,507
Prafit for the year 13,75,48,113 11,22 86,553
Basic and Diluted Earnings per equity share of Rs. 10 each a3 475.20 2,245.73
Significant Accounting Policies 1
Other Notes to Anancial Statements 22-37
The accompanying notes are an integral part of the financial statements
As per our report of even date For and on behalf of the Board of Directors

For Gopal Chopra B Associates
Charterad Accountants

L—[& ¥
Sanjay Jaju udhvir Singh Malik

MWD & Director (F & A) Chairman
DiM: 01671018 DIN: 00000555

Place: New Delhi

Date: 2,67+ 17



Natisnal Highways & Infrastractare Development Carporatien Limdted
CASH FLOW STATEMENT FOR THE YEAR ENDING 115T MARCH, 2017
Vear Eniled Vear Ended
| Fartioulars Ti=r March, 2007 Ast Miarch, 2006
fAmsomntin fts) (Amounibnks)
A Lash Flow from Operiting Activities:
et Profit) | Less) after Prior Perkd [tems and Income Tas 137548113 11LI2.06553
Adpistments For
a] Depreciation 1LOZ.20.095 S6.90849
b} Lnterest ncoame [TARELERT) [B.S4.49.083)
) Proviiian fof Tas TA35LEID 6.20,25,087
o) Prolit/Loss on Fired Assets {z0.582) 45014
&) Bank Charges rapgz 12626 558 B O0TE [1.75.02.2%)
lmm Predit bedore Warking Capital Chansges 150174711 G0 25T
mavement in Working Coinal
a) Imcrease ) in Trade Payable 21.90,55,740 9310,73. 097
[0 Incerase/[Decrease) in ather currest liabiliy 1304458030 251322788
£} Increase /[ Decrease] in provivions 599 81 565 (530.90.117]
] Increase /| Decrease ) n Security Depatits ZLATOLR 220960626
e} [Increase]/Decrease in Long Term Loans and Advasces . (B.27.69.70,092)
1] [Imcreae ) Devrease & Other Clartent Asseis {14.21.13,488) [467.95325]
g} {Increass]/Decrease in Loans and Advances (3983647005 [30.81.500)
{2.54.00.08, 134) . E07 3431702
Cazh Generated From Operations (230,980,334 25) iﬁﬁiﬂ'&‘li]
Digeet Taxed Paid s "
Wet Cash Flaw From Operating Activities before Evirasrdinary
Inem [2.38.98,33.425) [6.BTAT.ITA45)
DQutllow For extraordénasry em . .
| B
1) lvestmernt In Fied deposiis * .
I} Purchase of Fixed Asseds {2.05.37.660) [2.23.86328)
} Capital Woek In Progress [20.565381.152) | (15.78,51,09,263)
] Interest [niome TASATENT 2,61 -] B.54, 45,083 [15,73,20,57.204
Mgt Cash Flook Ecab lniestiog Act vilies (Z0.61.83,36,175) (1572210572
C..Cash Flow. irom FIRancing Activities:
a] P of Share Capieal . -
b} Proceeds {Repayment] of Barrawings FLISI6E421D 28270216328
c) Intereat & Finance Chargs Paid [2hB92) 3128 2 028 28.27.00.27.302
et Cash Flow From Financlng Activities TLASI8,57,321 28.37,01.27.302 |
BI454.87,721 5,68.93,32 640
Adik: Balaner in the beginaing of year H9LE9.06221 73573
Balance At the end of yoar :
Compenents ol Caih and Cash Equlvalents
Halances With Scheduled Banks
{u] = Current sccount 14162394042 5516906321
[} In Beposies 54959 .-n.q_gq_ L0 900
15,1 o I 51 1
Az per ourreport of even date Fosr and on behalf of the Baard of Directors

e

Sanjay Jaju
MD & Director (& A)
DeN; 01671018



Mational Highways & Infrastructure Development Corporation Limited
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31" MARCH 2017

1.

.

di'

e

Significant Accounting Policies

CORPORATE INFORMATION

National Highways & Infrastructure Development Corporation Limited (‘the Company™) was
incorporated in India on 18™ July, 2014. The company has a paid up capital of 10,00,000
equity shares of Rs. 10/- each fully paid up. It is engaged in carrying out the business of
promoting, developing, building either alone or jointly with other companies national
highways, strategic roads, pathways, expressways efc. in various pars of the country. Ii also
acts as focal agent for development of the national highways or strategic roads on sustainable
basis in various parts of the country.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements have been prepared in accordance with the Generally Accepied
Accounting Principles in India, and in compliance with the Accounting Standards notified
under the Companies Act, 2013, These financial statements are based on Historical cost
Convention and prepared on acerual basis of accounting, unless otherwise stated.

USE OF ESTIMATES
Preparation of financial statements to provide liabilities on accrual basis of accounting

requires estimates and assumptions to be made that affect the reported amount of assets and
liabilities on the date of financial statements and the reported amount of revenues and
expenses during the reporting period. Differences between the accrual results and estimates
are recognized in the period in which the results are known/ materialized.

FIXED ASSETS

Fixed Assets are stated at Gross Block less provision for accumulated depreciation. The Cost
of an asset comprises of its purchase price and directly attributable cost for brining the assets
to working condition for its intended use.

DEPRECIATION

Depreciation on Fixed Assets is provided at the rates calculated on the basis of useful life of
the asset as per part 'C' of schedule 11 of the Companies Act , 2013 ,on Written Down Value
{ WDV) . The intangible assets like software, website etc acquired/purchased during the vear
shall be amortised over their estimated useful life under straight line method.

REVENUE RECOGNITION

Agency charges @ 3% on capital works projects i.e. DPR work, civil work and contingencies
and 9% on the expenditure incurred on items rate contract for maintenance of highways are
recognized as revenue on accrual basis in the Profit & Loss Account on yearly basis.

In case of the amount incurred for Land Acquisitions the revenue is recognized @ 1%, as
approved by MoRTH, on the amount actually utilized out of the fund deposited in CALA
account.



k.

Amount paid to the state agencies for forest clearance and any other deposit work, are taken
into account for recognizing agency charges @ 1%.

PROVISION FOR CURRENT AND DEFFERED TAX

Current income tax is determined in accordance with the provisions of the Income Tax Act,
1961. Deferred tax expense or benefit is recognized on timing differences; being the
difference between taxable incomes and accounting income that originate in one period and
are capable of reversal in one or more subsequent periods. Deferred tax assets and liabilities
are measured using the tax rates and tax laws that have been enacted or substantively enacted
as on the Balance Sheet date,

In the event of unabsorbed depreciation and carry forward of losses, deferred tax assets are
recognized only to the extent that there is virtual certainty that sufficient future taxable
income will be available to realize these assets.

Advance taxes and provisions for current income taxes are presented in the balance sheet afier
off-setting advance taxes paid and income tax provisions arising in the same tax jurisdiction.

EARNING PER SHARE

The company reports basic eamings per share (EPS) in accordance with Accounting
Standard-20, The basic EPS has been computed by dividing the income available to equity
shareholders by the weighted-average number of equity shares outstanding during the
accounting period.

PROVISIONS

Provision is recognized when an enterprise has a present obligation as a result of past events
and it is probable that an outflow of resources will be required to settle the obligation and in
respect of which a reliable estimate can be made. Provisions are determined based on
management estimates required to settle the obligation at the balance sheet date. These are
reviewed at each balance sheet date and adjusted to reflect the current management estimate.

CONTINGENT LIABILITY
Contingent liabilities are determined on the basis of available information and are disclosed

by way of Notes to Accounts,

MISCELLANEOUS
i) Cheque issued but not presented within three months from the dates of issuance are
credited to stale cheque account. Any amount outstanding in the stale cheque for
three years from the date of issuance of cheque is transferred to the miscellaneous
income account,
i) Prepaid expenses and prior period expenses/income of 2 10,000/- or less charged to
natural heads of accounts in the year.




Mational Highways & Infrastructure Development Corporation Limited
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 313t MARCH 2017

Az at March 31, 2007

As at March 31 2016

Nﬂnlﬂﬂllfl_i kmm!l_l,l Mo of Shares MIH
2. SHARE CAPITAL
futharired
100,00.000 Equity Shares of Bs. 10/ sach 1,00,00,000 10,00,00,000 1,00,00,000 10,00,00,000
—1,00,00,000 10,00,00,000 1,00,00, 660 10,00,00,000
Issoed, Subscribed & Fully Paid up
Exquiity Shares of s, 10/ each 10,00,000 1,00,00,000 50,000 5,000,000
{1 Class of equity share having par value Rs. 10 each) =
— 1000000 1.00.00,000 50,000 5,00,000
al Revonciliation of number of Shares
Equity Shared
Balance st the baginning of the year 50,000 5,000,000 50,000 500,000
Add; Shares Gsued during the yoar 9,50,000 85,00, 000 - e
Balance a1 the end of the year 10,00, 000 1,00, Col, DD 50,000 5,000,000

b) Tesms/ rights attached to Equity shares

(i) Thet comparty has anly ane class of Equity shares having a par value af Rs. 10 per share. Each shareholder is entitled to one vote per share,
The comparry declares and pays dividends in Indian Rupees. The dividend proposed by the Board of Directors is subject 1o the approval af the

sharehalders in the ensuing Annual General Meeting, except in case of Interim Dividend,

Ir the event of liquidatien of the Company, the holders of equity shares will be entitied to receive any of the remaining assets of the company,
afrer distribution of all preferential amownts. The distribution will be in propoerticn to the number of equity shares held by the sharsholders.

(i} During the year ended Marnch 31, 2017, the amaount of Proposed Dividend recognized as distributions to Equity Shareholders ks 30% of PAT

which is amounting R, 4,98,98,948 {inclusive of DDT).

€] Detadl of shareholding of the Company
As at March 31 2017

s at March 31 2018

Equity Shares Mo of Shares Percentage Mo af Shares Pércentage
5h. Sanjay Mitra,as nomines of President of india 9,549,554 100.00% 49594 ¥9.588%
5h. Rehit Kumir Singh, as nesminee af President of india 1 0.00% i 0.002%
Sh, Rajesh Kismnar Pandey,as nomines of President af india 1 0.00% 1 0.002%
‘Sh. Mawal Kishore Sharma as nomines of President of india 1 0.00% 1 0.000%
Sh. Sangay Iaju, &5 pomines of Predident of india 1 0.00% 1 0.00F%
Sh. Niva Verma, as nomines of President of | ndis 1 0.00% 1 0L00TN
Sh. Anand Kusmar,as nomines of President of India 1 0.00% 1 0.007%
10,00,000 100,00% 50,000 100.00%




Mationad Highways & Infrastructure Development Corporation Limited
NOTES TO THE FINAMOIAL STATEMENTS FOR THE YEAR ENDED 313t MARCH 2017

As at Manch 31, 2017 Az at March 31, 2016

{Amount In Rs, | [Ammvount in s !
| APAl Fung o
Grant From Govermmeant 58 B8 14 658 9583, 14,658
E&H 658 Ew
Balance at thie beginning of the year 13,80,05,205 257,148,652
Add: Profits during the year 13.75,48,113 112 53
Balance at the end of the year 27,5553 118 M
5. Defierred tax Liabifities {Net
Deterrasd Tax Labllitns
Difference between corrying amount of fesd assets in the
financial statements and the income tax esmputation 0,2 rascilisss
Tan [Mat] 11,04,396 13,47,853
§, Fund from GiH for Project
Ministry of Development of North Eastern Reglon|DoNER) 2,25,00,00,000 745,00,00,000
Multimedia Centre Fund fior Shipping 3.07,05.091 95.20,552
Miristy of Rosd Transport and Highways Multl Level Car Parking 6,00,00,000 ,00,00,000
Special Accelerated Road Devalopment Programime 54, 18,67,50,858 26,78,51,83,061
Interest Income 1,78,45,55.292 £4,03,53.201
Matianal Highways 72,20.00.000 -
M P LAD - Andaman & Micobar 36,77.953 3
TOTAL 59,03,76,98,204 28,13,50,56 854
LifE Fram il fD 1al{
Special Repais Fund[SRF) 70,15,03,337 33,82,08, 447
Fund Recaived From MaRTH for Software Development . 22,52.027
TOTAL 70.15,03,337 34,04,60,074.
Payable to project contracton 115,01, 29,657 43.10,73.917
L15.01.39,657 CXCREELA
9, Other Current Liahilitiey
Statutory Dues [TDS, Service Tax and DVAT) 38.71,25 446 22,28,90,574
Sundry Croditon 207,00 057 93,657,450
Salary and Wages Payabie FL24.373 67.53,418
Payabile to MoRTH : Toll Revenue 438534 3,15,70,.217
Ratention 1,35 68,96 655 19,7300 376
Total 1,77,23,82,065 46,79,24,035
10, Sesurity Deposits
EMID/Bid Security 190,41 368 1.67.94,250
11, Short term Provisions
Provision for Contractors Paymend 458,44, 700 1,132,327, 844
Total Imiﬂﬂ 1,12,27.843
R ——
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Ax at March 31, 2017

13, Asjot held on behalf of GO
On Going Projects - Executing on behatf of GOI

14. Cash & Bank Balance

Cash & Cash Equivalents

Balances with Syndicate Banks
- b Current Account inchuding Flaxi ADtounil
- In Current Account - Project, inchuding Flexi Account
- iy Branch Accounts

Other bank balances

-Bank deposits
Total

Security Deposit

Mobilisation Advance

Deposit -Competent Authority Land Acquisition & Other
Agencies

Total

Interest Recehvable

TOS Recekvatile

Other Recoverables.
Advances

Recoverable From MoRTH
Prepald Exponses

As at March 31, 2016

mmmnl Ilrnﬂmthh-.t

36,45,45,01,115 15 19
36,45,45,01,115 15,78,51,19.963
31,77.23.192 5,63,56,03,824
13,70,70,50,554 26,74,31,304
13,76,20,285 1,38,71,153
89 900 99,949,59,900
15,16 942 ] 71
34.70,713 30,69,500
5,25,98,15.234 3,12,12,10,705
7,00, 04 08,650 5,14,57.67,387
12,26,36,94,597 26,00,47,592
10,70,73.859 5.13,54,481
17,78,074 28,34,235
1,05,52,416 10,159,475
6,55,51,612 5,568,496
1,39,00,753 .
127,959 53,538
19 713 5,68.7



FOR THE YEAR ENDED FOR THE YEAR ENDED
March 31, 2017 March 31, 2016
{Amount in Rs. | {AmountinRs.]
17.Revenue From Operations
Agency Charges
@ 1% on compensation for Land Acquisition, Forest
Clearance and Utility shifting atc. 9,36,25,741 12,08,04,502
@ 3% on DPR Preparation , civil werk and contingencies 32.03,40,240 10,07.56,811
{@ 9% on Maintainance of Highways 1.56,34,199 43,204
41,96,00,180 w
18. Other income
Tender Fees - 30,13,010
interest on Fixed Deposits 7,19,82,637 B,54,45,082
income (Sponsarship) - 35,05,647
Other Miscellangous Income 3,83,262 384304
Profit on Sale of Fwed Assat 16872 -
Tou! BEFE T 55208
Salaries, Wages and Bonus 7.47.70,533 3,77,34,231
Staff Welfare 370 1,96,000
Tatal 7,56,51,803 !-._?:EMI_
20. Finangial costs
Bank Charges _ 25892 85,026
Tota 26,852 0%
21, Other Expenjas
Rent Expanses 5,86,17,125 4,78,14,959
Advertisemneant Expenses 51,42,780 26,61,700
Maintenance Expenses 16,723,664 26,47,104
Website Mainténance 7.55,066 -
Conference Expenses 33.45,859 66,212,705
Cutsourced Manpower Charges 5,00,94,679 159183431
Travelling and Canveyance expenses 439,223,118 1,60,75.048
Legal Expenses 217.38,256 22.80,308
Professional Fees - Consultants 83.37,107 23,565,480
Membership Expenzes 1,567,850 45,800
Office Expanses 62,50,113 64,065,284
Electricity Expenses §17,.305 5,00,374
Communication expenses 31,41 602 11 58,813
Printing and Statlonery 42,27,031 17,12,857
Audit Fees 3,54,500 145,240
Sponsorship Expense 20,02,807 14,356,681
interest on Statutory Dues Ba.032 573,703
Miscellaneous Expenses 687,962 891,457
201424855 352801




National Highways & Infrastructure Development Corporation Limited
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2017

Other Notes to Financial Statements

22. NHIDCL is executing the projects on behalf of Government of India (GOI) out of the
fund provided by MoRTH (Ministry of Road Transport & Highway) GOl and
entitled to receive agency charges as per the defined rate on the expenditure incurred.

23. In the year 2016-17, the company has further issued 9, 50,000 Equity Shares of Rs.
L0/~ each amounting to Rs. 95 lakhs to GOI as right issue out of the Rs. 100 crores
received as initial capital, Therefore, the paid up capital of the Company as on
31.03.2017 is Rs. 1 crores.

24. Interest earned on the funds:

(a) The amount received from MoRTH /GOI for project execution has been keptina
Bank account linked with the flexi account. The interest earned on the amount during
the year is Rs. 86.64 crores (Previous year Rs, 54.04 crores) has been credited to
project fund received from MoRTH.

(b) The balance amount of capital fund of Rs 98.88 crores less preliminary expenses
is maintained as FDRs with Syndicate Bank. Interest accrued thereon during the year
amounting to Rs. 7.12 crores (Previous year Rs. 8.54 crores) has been credited in
Profit & Loss A/c as other income.

25. The amount incurred on the ongoing projects out of the funds received from Ministry
for project execution is shown under the head *Asset held on behalf of GOI" as “On
Going Projects” (executing on behalf of GOI).

26. NHIDCL has contributed towards “Leave Salary Contribution™ and “Pension
Contribution™ for the Employees on deputation with NHIDCL from various Govt
Departments and remitted the same to the “Lending Department™ on yearly basis.
There is no permanent employee on the payroll therefore; the requirement for
provision for Gratuity does not arise on the part of NHIDCL.

27, Payment to Statutory Auditors

(In Rs.)
_Particulars 2016-2017 2015-2016
Statutory Audit Fees 1,05,000 1,00,000
Tax Audit Fees 30,000 -
Total 135,000 1,00,000




28.

29,

30.

3.

32,

33

Lease

Operating Lease: Company as Lessee

The company has entered an MOU with PTI for operating lease agreement till 2019
with PTI for the premises acquired. Address of the premise is Ground Floor and 3"
Floor, Press Trust of India Building, 4 Parliament Street, New Delhi — 110001.The
formal signing of lease agreement is under process.

Related Party Disclosures

A. Name of Related parties and related party relationship
a) Related parties where control exists:

No such related party

b) Other related party relationships where transactions have taken place during
current year:

Key Managerial Personnel

Mr. Anand Kumar (Managing Director)

Mr. Sanjay Jaju (Whole Time Director)

B. Related Party Transactions

{InRs.)
Particulars Related Party 2016-17 2015-16
Director Remuneration | Mr. Anand Kumar 49,777,705 34,08,770
Director Remuneration | Mr. Sanjay Jaju 34.01,933 26,443,080

Capital commitment on the ongoing civil works as on 31.03.2017 is Rs. 17,048 crores
(Previous year Rs. 8818 crores).

Contingent liabilities

An arbitration case between M/s Gammon India Ltd. — Ms/ 5.P. Singla Construction
Pvt. Ltd. (JV), a civil contractor with NHIDCL is in process. The claim amount as per
contractor is Rs. 30,42,52,270/-.

Impairment of Asset

As per intemal assessment of the company, there is no asset requiring provision for
impairment as on 31% March 2017 as per AS 28 issued by the Institute of Chartered
Accountants of India,

Earnings Per Share
Particulars 2016-17 2015-16

Net Profit after current and deferred tax 13,75,48,113.00 11,23,86,553.00
Weighted average number of equity 2,89.452 50,000
shares of Rs10/- each

| Eaming Per Equity Share of Rs. 10 each
- Basic 475.20 2245.73
- Diluted 475.20 224573

The shortfall in EPS is due to additional right issue of 950000 shares in the financial
year 2016-17.



34. Accounts of Nepal Branch in Nepalese Rupee (NPR) were converied to Indian
Rupees in accordance with AS 11 issued by the Institute of Chartered Accountants of
India, using exchange rate of Re. 1 equal to 1.60 NPR, the rate is same throughout the

year,

35. The operating cycle of the company is considered to be more than 3 years according

to the completion time of the projects.

36. Details of Specified Bank Notes (SBN) held and transacted during the period from 8"
November, 2016 to 30™ December, 2016 are as follow:

Particulars SBNs Other Total
Denomination Notes

Closing cash in hand as on 08.11.2016 Nil Nil Nil

Add: Permitted receipts Nil Nil Nil

Less: Permitted payments Nil Nil Nil

Less: Amount deposited in Banks Nil Nil Nil

Closing cash in hand as on 30.12.2016 Nil Nil Nil

37. Previous vear's figures have been regrouped and rearranged, wherever necessary to

make it comparable.

As per our report of even date

For Gopal Chopra & Associates
Chartered Accountants
Firm Regn. No. : ¢

Mohnish Tarnej
Partner
M.No. : 087758

Place: New Delhi
Date: 26-7-17

For and on behalf of the Board of Directors

2

S N - e
Sanjay Jaju Yaadhvir Singh Malik
MD & Director (F & A) Chairman
DIN: 01671018 DIN:00000555



Glimpses of some important events through the
photographer’s lens

Bhoomi Pujan of Automated Car Parking at Transport Bhawan, New Delhi on 9.8.2016

LI E I0ON
OHE FLATFGiM

45th Skoch Summit on 8th-9th September 2016 at HICC Complex, Hi-tech City, Hyderabad
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soantion Hall, Ho!

Highways Sector Stakeholder Meet held at Ashoka Hotel, New Delhi on 16.05.16
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Highways Sector Stakeholder Meet held at Ashoka Hotel, New Delhi on 16.05.16
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Highways Sector Stakeholder Meet held at Ashoka Hotel, New Delhi on16.05.16
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Highways Sector Stakeholder Meet held at Ashoka Hotel, New Delhi on 16.05.16
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Highways Sector Stakeholder Meet held at Ashoka Hotel, New Delhi on 16.05.16
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Highways Sector Stakeholder Meet held at Ashoka Hotel, New Delhi on 16.05.16
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INFRACON recognized by the Hon’ble Minister, RTH&S for outstanding tech platform
for engaging professionals
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4th PSU Award of Technology Adoption held on 23.12.2016 at Imperial Hotel, New Delhi
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Awareness Programme on Digitization of Financial Transaction held on 23.12.16 at NHIDCL HQ, New Delhi
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Awareness Programme on Digitization of Financial Transaction held on 23.12.16 at NHIDCL HQ, New Delhi

2nd Inception Day & Conference on Soil Stabilization Technology and Road Construction in High Rainfall Are-
as held in New Delhi on 06.07.2016
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2nd Inception Day & Conference on Soil Stabilization Technology and Road Construction in High Rainfall
Areas held in New Delhi on 06.07.2016.

2nd Inception Day & Conference on Soil Stabilization Tech and Road Construction in High Rainfall Areas held
in New Delhi on 06.07.2016
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2nd Inception Day & Conference on Soil Stabilization Tech and Road Construction in High Rainfall
Areas held in New Delhi on 06.07.2016

Inauguration of Char Dhaam Yatra Project by Hon’ble Prime Minister on 27th December,
2016 at Dehradun, Uttarakhand.



Celebration of Constitution Day in NHIDCL on 29.11.16 at NHIDCL HQ, New Delhi



NHIDCL employees taking pledge on the occasion of Vigilance Awareness Week on 30.10.16 at
NHIDCL HQ, New Delhi

Observance of Rashtriya Ekta Diwas in NHIDCL Corporate office New Delhi on 31.10.16



BUILDING INFRASTHUCTURE B D'I\NG THE NATION

NATIONAL HIGHWAYS & INFRASTRUCTURE DEVELOPMENT CORPORATION LTD.
MINISTRY OF ROAD TRANSPORT AND HIGHWAYS, GOVERNMENT OF INDIA

3rd Floor, PTI Building, 4 — Parliament Sireet, New Delhi — 110001
Phone : 011-23461600 | Email: info@nhidcl.com
www.nhidcl.com






